Private Placement Life Insurance (PPLI)—MEC

Description: PPLI is a life insurance policy designed for high net worth “qualified” investors. PPLI enables the investor to select asset management strategies that
are not typically offered in retail life insurance products, including hedge funds and other alternative tax-inefficient asset classes. Earnings on policy investments
are not taxable to the policy owner as they accumulate within the policy, and the death benefit is received tax-free. PPLI structured as a Modified Endowment
Contract allows the investor to make a larger upfront investment in the policy, rather than a series of smaller investments over time.

Taxable Investment versus PPLI
Investment of $ 10,000,000 - MEC
Male, Age 45, Preferred Non-Smoker

PRIVATE PLACEMENT
LIFE INSURANCE

1 45 $10,000,000  7.00% $10,700,000  7.00%  $10,420,000  4.20% 2.80% $10,546,774  5.47% $51,983,533

GROSS RETURN TAXABLE INVESTMENT

2 46 = 7.00% 11,449,000 7.00% 10,857,640 4.20% 2.80% 11,196,982 5.82% 51,983,533
3 47 = 7.00% 12,250,430 7.00% 11,313,661 4.20% 2.80% 11,884,305 5.92% 51,988,533
4 48 = 7.00% 13,107,960 7.00% 11,788,835 4.20% 2.80% 12,615,660 5.98% 51,988,533
5 49 = 7.00% 14,025,517 7.00% 12,283,966 4.20% 2.80% 13,387,548 6.01% 51,988,533
10 54 = 7.00% 19,671,614 7.00% 15,089,581 4.20% 2.80% 17,918,659 6.01% 51,988,533
20 64 = 7.00% 38,696,845 7.00% 22,769,546 4.20% 2.80% 32,483,137 6.07% 51,988,533
30 74 = 7.00% 76,122,550 7.00% 34,358,292 4.20% 2.80% 61,532,471 6.24% 65,839,744
40 84 = 7.00% 149,744,578  7.00% 51,845,224 4.20% 2.80% 118,075,662 6.37% 123,979,445

TAXABLE INVESTMENT VS. PPLI CALCULATED VALUES AT AGE 77 (LIFE EXPECTANCY)
Difference between Difference in
Year . k:P|L| ancJI[ t . tInt(ferFr;atl $80,000,000
axable Investmen ate of Return
$70,000,000 $74,914,419 —| AR
1 $126,774 1.27%
$60,000,000
2 339,342 1.62%
3 570,644 1.72% $50,000,000
4 826,825 1.78% $40,000,000
5 1,108,582 1.81% $30,000,000 |—EEECIAR
10 2,829,078 1.81% $20,000,000
20 9,718,591 1.87% $10,000,000
30 27,174,179 2.04% $0
40 66,230,438 217% Taxable PPLI PPLI
Investment Cash Value Death Benefit
Account

Summary of Financial Results: PPLI policies structured as a MEC typically produce returns that are superior to taxable returns from the start. The benefit is enhanced
by compounding over time. The greater the return achieved by the policy's investments, the greater the advantage of PPLI over a taxable investment environment.

Notes: 1. Assumes a 7.00% return net of investment management fees in the PPLI separate account. 2 Assumes a hypothetical combined state and federal income tax rate on taxable earnings of 40%. 3. The policy is designed as a
Modified Endowment Contract (MEC) under current tax law. 4. Under current tax law, if the policy is fully surrendered, all investment gains in excess of the policy owner's basis are taxed to the policy owner as ordinary income in the year
the policy is fully surrendered. In addition, withdrawals or loans up to basis are taxed at ordinary income rates and there is a 10% penalty on withdrawals made before age 59 1/2. 5. Assumes federal DAC taxes are withdrawn in the first
year. 6. These calculations make assumptions as to future investment returns, mortality costs, and administrative expenses that are not guaranteed. Actual results may be higher or lower. The contents of this report are provided strictly
for informational purposes. It does not constitute an offer by Giordani Fitte Grossman Ripp LLP, or any other party to you or to any other person to acquire a life insurance policy.
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